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Message of Comrade Armando Liwanag,
Chairman of the Central Committee of the Communist Party of the Philippines

The following is an excerpt from the Message on the 35th Anniversary of the Communist Party of the Philippines (CPP),
December 26, 2003, entitled: "Boldly Advance the Philippine Revolution amidst Worsening Global and National Crisis".
The message was issued by Comrade Armando Liwanag, Chairman of the Central Committee of the CPP.  
The introduction cites the great victories of the CPP, which have been fully paid for by hard work, struggle and sacrifices.
Highest praise is given to the revolutionary martyrs and heroes.  All Party cadres and members, Red commanders and
fighters, the mass activists and the entire Filipino people are commended.
Part 1 speaks of the growing strength of the Party.  Part 2 presents the growing national crisis.  Part 3, the worsening
global crisis, is presented below.  It is followed by part 4: Fulfill the new Three-Year Plan.  Part 4 is subdivided into
ideological, political and organizational strengthening.

The full text of the anniversary message can be accessed at: www.philippinerevolution.org

Worsening Global Crisis

The world capitalist system is stricken with the
worst crisis of overproduction and financial
crisis since the end of World War II.  The global
crisis has been worsening since four years ago.
The countries most devastated by the crisis are
the countries of Asia, Africa and Latin America
and the retrogressive countries in the former
Soviet bloc. All the global centers of capitalism,
the US, the European Union and Japan, are all
afflicted with internal crisis and the abruptly
shrunken global market.

The US was benefited by its established
economic, political and military power, its lead
in high technology and its standing as the
largest consumer market and as the ultimate
destination of the biggest flows of capital from
the other global centers of capitalism, the oil-
exporting countries and from the rest of the
world in the 1990s. It gave free rein to
monopoly capitalist rapacity masquerading as
"free market" globalization. High U.S. interest
rates, the booming stock market, the high-tech
bubble and the blazing consumer market
attracted foreign funds. 

There was the illusion of a "new economy" of
never ending growth without inflation and at full
employment even as regular fulltime jobs were
being massacred and replaced by part-time
jobs. The financial overhang became too thick
and heavy through excessive foreign borrowing
by the US, through corporate raids on the
banking system and pension funds, through
speculative corporate mergers and
overcompensation of the corporate executives,
and through the overvaluation of assets under
the spell of the high-tech bubble.

Since March 2000, the US economy has taken
a deep plunge.  The financial collapse has
involved the stock market crash and an
epidemic of bad loans causing the bankruptcies
of investment houses and industrial firms. It
was bound to happen as the real economy was
afflicted by overproduction of high-tech,
industrial and agricultural goods, huge trade
deficit due to overlarge importation of consumer
goods and a high foreign debt due to the
foreign investments. In the free fall of the US
stock market, US$ 8 trillion has been wiped out.
Industrial production has continued to decline,
with brief spells of growth in some quarters of
the year.  The US has an outstanding public
debt of more than US$6.94 trillion and a net
foreign debt of more than US$3.0 trillion.

Under the neoliberal policy auspices of "free
market" globalization, the world capitalist
system has come to a point at which the crisis
of overproduction and financial collapses in
both the underdeveloped and overdeveloped
countries interact with each other and recoil
upon each other to cause a contraction of the
global market to the detriment of all.  The
fundamental problem of imperialism is that the
monopoly bourgeoisie maximize profits by
cutting down employment and incomes of the
real producers and ultimately ruining the market
for products in the real economy.

Under the Bush regime, the US has been
afflicted by an ever-worsening economic crisis
and has become more aggressive than ever
before.  It seeks a way out of the economic
crisis by giving tax cuts to the monopoly
bourgeoisie and its firms (amounting to
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US$2.65 trillion over a ten-year period) and
putting more capital in their hands, encouraging
them to engage in production for war, assuring
them with military purchase contracts, whipping
up a hysteria for a so-called war on terrorism
and launching wars of aggression.  While
making more funds available for war
production, repression in the name of
homeland security and wars of aggression, the
US continues to cut back on social spending.

The US wars of aggression against Afghanistan
and Iraq in quick succession appear
resoundingly successful and lucrative.   The US
has acquired large chunks of new economic
territory in terms of sources of cheap labor and
raw material (especially oil), fields of
investment, spheres of influence and positions
of strength.  The US imperialists are quite
happy to use as much as US$ 400 billion to
replenish and further upgrade its arsenal,
mostly weapons of mass destruction.  The new
contracts that the US government has made
with the military industrial complex account for
the so-called US economic growth for the
second and third quarters of 2003.

But that growth has meant only the growth of
output and profits for the military industrial
complex.  It has not generated any significant
amount of employment, especially in
manufacturing.  It has not caused a lasting
substantial reduction of the unemployment rate
of 6 percent and on the 3 million US workers,
disemployed under the watch of the Bush
administration.  Jobless growth cannot result in
sustained recovery for the sick US economy.
 
Under conditions of worsening crisis in the
world capitalist system, the contradictions
among the imperialist powers are becoming
conspicuous. The European Union and Japan
have overproduced their own industrial and
agricultural products and have demanded that
the US eliminate direct and indirect subsidies to
its producers and keep the American market
open. They, together with other steel-exporting
countries, have vigorously opposed the high
tariff walls put up by the US against steel
imports. The Bush regime has been compelled
to yield to the ruling of the World Trade
Organization that the US bring down said tariff
walls.

But it is around the issue of Iraq that we have
seen some sharp contradictions between the
US and some of its major imperialist allies.  To

this day, France, Germany and Russia together
with China resent the fact that the US has
waged a war against Iraq and occupied it.
They have the best of reasons for opposing the
US war of aggression against Iraq and because
the latter did not commit a prior act of
aggression against the US and continued to
comply with the decision of the UN Security
Council for the UN inspection teams to look for
weapons of mass destruction.

At the same time, France, Germany, Russia
and China had lucrative contracts with Iraq.
Since its occupation of Iraq, the US has
nullified the contracts of the Iraqi government
with companies belonging to these countries
and yet demands that they reduce or
reschedule Iraq's repayment of their loans.  The
US has pointedly excluded them from prime
contracts for the reconstruction and
rehabilitation of what the US had destroyed and
damaged on a large scale long before and
during its second war of aggression against
Iraq.  The US is engaged in a program of
privatizing and monopolizing the privatization of
the oil production, oil resources and other
assets of Iraq.

The Bush regime has used the September 11
attacks as the pretext to aggress against
Afghanistan and establish a chain of US
military bases and outposts in Central Asia and
in the Caspian Sea region in order to control
the oil resources in these regions and prevent
the flow of oil to Europe and China independent
of US-controlled pipelines to the US and British
oil companies. Likewise, the US has conquered
and occupied Iraq in order to acquire directly its
vast oil resources, maintain US military bases
for controlling the entire Middle East and keep
the US dollar as the currency of oil
transactions.

While the US has been busy penetrating
Central Asia under the pretext of a "war on
terrorism", Russia and China have on one hand
apparently welcomed the intrusions but have
on the other hand developed further military
cooperation under the Shanghai Cooperative
Organization Treaty among Russia, China,
Kyrgyzstan, Uzbekistan and Tadjikistan. The
US is obviously trying to outflank both Russia
and China but the latter two are also trying to
improve their position and prevent the US from
stabbing them in the back.
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The sole superpower and the other traditional
imperialist powers are now busy trying to take
advantage of the prostrate condition of the third
world and former Soviet bloc countries. They
try to unite against the oppressed peoples and
nations here by using the UN Security Council,
the IMF, World Bank, WTO, NATO and other
military alliances.  But they also compete for
the upper hand because it is in the nature of
imperialist powers to strive to increase their
share of economic territory in the world.  They
are liable to collide in the backward and
retrogressive countries. In this connection, the
states asserting national independence and the
oppressed peoples and nations can play off the
imperialist powers against each other in order
to prevent, delay or frustrate their aggression.

The growing armed resistance of the various
Afghan and Iraqi forces currently troubles the
US more than its contradictions with other
imperialist powers.  The resurgent Taleban and
other mujahedeen forces in Afghanistan are
increasingly launching offensives against the
US and its NATO allies.  A broad range of
forces in Iraq, including bourgeois nationalists,
communists, Sunni, Shia, Christians, Arabs,
Kurds, Turkmen and other ethnic communities,
are fighting the US occupation forces and the
puppet Iraqi Governing Council.

The table is now turned against the US forces,
which is now at the receiving end of guerrilla
offensives.   The so-called neoconservatives in
the Bush regime had calculated that they could
unleash blitzkrieg wars of aggression with
impunity in order to disintegrate governments
that resist US dictates.  But they had also
overlooked the necessity for US military and
other personnel to stay on the ground in order
to secure the spoils of war.  For a long time, the
US will try to keep the large spoils that it has
grabbed and will be locked in combat with the
anti-imperialist forces and people.

The struggle of the people of Iraq and
Afghanistan for their own national liberation and
to deal lethal blows on US imperialism is of
crucial importance to the people of the world.
Without it, the US will know no bounds for
unleashing wars of aggression under the
doctrine of preemptive war and for promoting
fascism in the US and on a global scale under
the pretext of a permanent "war on terrorism".

The exports of the countries of Asia, Latin
America and Africa and the retrogressive

countries of the former Soviet bloc are mostly
raw material products, some semi-
manufactures and still fewer manufactured
products.  All of these have been overproduced
and the overproduction has led to production
cutbacks, bankruptcies and mass layoffs. The
trade deficits of these countries have become
too wide and have resulted in a mounting debt
burden of more than US$ 3 trillion from which
there is no foreseeable relief within the world
capitalist system.

China's integration into the world capitalist
system and its overproduction of low-value
added consumer manufactures and semi-
manufactures for the imperialist countries and
neighboring countries have reduced the so-
called tigers in Southeast Asia into sickly
kittens. But China itself is vulnerable to the fact
that quite a number of countries persist in
overproducing similar goods for the imperialist
countries, whose consumer market has
contracted.  

The US expects that China's entry into the
WTO would result in further dismantling the
state-owned industries previously built under
socialism and in accelerating the
compradorization of the Chinese economy.
While indeed the comprador big bourgeoisie
has the upper hand over the national
bourgeoisie, the US is actually so protectionist
and unfair in a monopolistic way on trade
issues that China, India, Brazil and 17 other
underdeveloped countries have joined up
against the US position in the WTO.  

Certain governments in the third world have
asserted national independence against the
grossest hostile acts, impositions and threats
from the imperialists. The firmest among them
are those that strongly affirm national
independence and socialism. There are also
those that appeal to the people from a
bourgeois nationalist position in order to
oppose the worst schemes of the US.  A lasting
product of the revolutionary movements led by
the proletariat is the decolonization of so many
countries since the end of World War II.  It is
foolhardy for the US to proceed from
neocolonialism to recolonization.

The oppressed peoples and nations are the
largest and most reliable source of resistance
against imperialism and for national
independence and democracy. They wage the
strongest resistance because they suffer the
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most intolerable forms of oppression and
exploitation.  Their contradiction with
imperialism is today the main contradiction.   In
most cases today, this contradiction is veiled by
the servility of the puppet governments to
imperialism.

In the absence of effective revolutionary parties
of the proletariat in a number of countries, the
oppressed peoples and nations are liable to be
subjected to the one-sided violence of the
ruling reactionaries or divided between violent
reactionary movements. But when the
revolutionary parties exist, peoples and nations
can rise up along the patriotic and progressive
line against the imperialists and the local
reactionaries. They can develop democratic
mass movements and armed revolutionary
mass movements.

It is in the third world countries today where
there are parties and mass movements waging
armed revolutions. These are in the Philippines,
Nepal, India, Peru, Turkey, Colombia, Iraq,
Afghanistan, Eelam and elsewhere.  The armed
revolution can spread on a wide scale like a
prairie fire at the rate that the global crisis is
worsening and the US is rampaging.  The
spread of armed revolution, especially
protracted people's wars in the agrarian
countries, is of great importance because it can
cut off the tentacles of imperialism and it can
prepare the proletariat in the imperialist
countries to someday go for the jugular of the
monopoly bourgeoisie.

In the major imperialist countries and lesser
capitalist countries, there are widespread
strikes of workers and protest actions by people
in general against the economic, social and
political conditions. When US imperialism raved
to launch a war of aggression against Iraq, the
people rose up so many times in hundreds of
thousands and millions in major capitals of the
imperialist countries, including the US, United
Kingdom, Spain and Italy. At the peak, in the
middle of February 2003, thirty million people
rose up within the two days all over the world.

When the US rammed through the war of
aggression and the US bourgeois mass media
and reactionary parties and institutions
blabbered about supporting the invading
troops, the antiwar movement subsided
because both the organized and spontaneous
forces in it did not yet have enough strength to

prevail over the hypocritical forces that swung
to supporting the war of aggression.  The
weakness of the antiwar and anti-imperialist
movement can still be traced to the revisionist
betrayal of socialism and the subsequent
imperialist ideological, political and economic
offensive to wreak vengeance on the proletariat
and the people of the world.

However, the extreme exploitation and
oppression under the slogans of "free market”
globalization and "war on terrorism" are already
inciting the people of the world to fight back and
to unite in order to fight US imperialism and
stop it from further exploiting and oppressing
them and from bringing about another world
war.  It is only a matter of time before we see
the sustained resurgence of the broad anti-
imperialist movement for national liberation,
democracy and socialism.  

We anticipate that the US will become more
conspicuous and aggressive.  If it is not
sufficiently tied down by the armed resistance
of the people in the areas where it has rained
destruction and disintegrated governments with
the use of high-tech weaponry, as in the
Balkans, Central Asia and Middle East, it will
proceed to make provocation and unleash wars
of aggression in East Asia and elsewhere.  

We must promote in our region the solidarity of
all actual and potential anti-imperialist forces
and encourage them to wage anti-imperialist
mass struggles.  It is a certainty that the US will
impose further its hegemony on a region that it
covets as a rich source of natural resources
and cheap labor, as a huge market and field of
investments.  Thus, it is always scheming and
maneuvering to subordinate China, destroy the
Democratic People's Republic of Korea and
stifle the people's war in the Philippines.

While we seek to promote anti-imperialist
solidarity in our region, we must encourage the
same in all continents and countries.  We can
hope to defeat US imperialism, the No.1 enemy
of the people of the world, only if the people of
the world unite and intensify their revolutionary
struggles on an ever-widening scale.  We are
confident that the broad anti-imperialist
movement and the world proletarian revolution
will soon surge forward amidst the worsening
crisis of the world capitalist system. �


